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INDEPENDENT AUDITORS' REPORT

Board of Directors
Assumption Association for Retarded Citizens, Inc.
Napoleonville, Louisiana

Report on the Financial Statements

We have audited the accompanying financial statements of Assumption Association for Retarded Citizens, Inc. (a not for profit
organization) which comprise the statement of financial position as of June 30, 2013 and 2012, and the related statements of
activities and changes in net assets, and cash flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal contro! relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error. ‘

Auditors’ Responsibility

Cur responsibility Is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinicn on the effectiveness of
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting principles used and the reasonableness of significant estimates made by management, as well as evaluating the
overall financial statement presentation.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position
of Assumption Association for Retarded Citizens, Inc. as of June 30, 2013 and 2012, and the respective changes in financial

position and its cash flows thereof for the years then ended in accordance with accounting principles generally accepted in the
United States of America.
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Other Matters
Other Information

Our audits were conducted for the purpose of forming an opinion on the financial statements that collectively comprise the
Assumption Association for Retarded Citizens, Inec.’s basic financial statements. The accompanying schedules of support and
revenue and functional expenses are presented for purposes of additional analysis and are not a required part of the basic
financial statements.

The accompanying schedules of support and revenue and functional expenses are the responsibility of management and were
derived from and relates directly to the underlying accounting and other records used to prepare the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the basic financial statements or the basic financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, the
accompanying schedules of support and revenue and functional expenses are fairly stated, in all material respects, in relation to
the basic financial statements taken as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated September 27, 2013 on our
consideration of Assumption Association for Retarded Citizens, Inc.'s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose
of that report is to describe the scope of our testing of internal contro! over financial reporting and compliance and the results
of that testing and not to provide an opinion on the internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering Assumption Association
for Retarded Citizens, Inc.'s internal control over financial reporting and compliance.

Pootlfh waide ok Wttty

Gonzales, Louisiana
September 27, 2013



ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC.

(A NOT FOR PROFIT ORGANIZATION)

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2013 AND 2012
2013
ASSETS:
Cash and cash equivalents § 258,024
Certificates of deposit 1,288,665
Accounts receivable 161,129
Inventory 7,264
Interest receivable 1,251
Investments 494,726
Buildings, and equipment, net 1,130,265
TOTAL ASSETS $ 3,341,324
LIABILITIES AND NET ASSETS:
Accounts payable $ 32,770
Salaries and payroll taxes payable 59,694
TOTAL LIABILITIES 92,464
NET ASSETS:
Unrestricted 3,200,260
Temporarily restricted 48,600
TOTAL NET ASSETS 3,248,860
TOTAL LIABILITIES AND
NET ASSETS

§ 3,341,324

The accompanying notes are an integral part of these statements.
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2012

$ 300930
1,276,428
151,094
1,228
419,648

1,130,546

S 3279874

$ 40,920
59,785

100,705

3,185,815

(6,646)

3,179,169

$ 3,279,874



ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC.
(A NOT FOR PROFIT ORGANIZATION}
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS
YEARS ENDED JUNE 30, 2013 AND 2012

2013 2012

REVENUES AND OTHER SUPPORT, UNRESTRICTED:
Public Support:

Public contributions g 11,844 5 10,227

Grants - unrestricted, formerly restricted - 6,646

Allocated by Capital Area United Way 23,000 28,131

Contributions from government agencies 2,075,686 2,127,058
Other Revenue:

Membership dues - individual - 90

Sales to public (net of expenses of

$35,358 and $28,660, respectively) 110,591 105,906

Fundraising 45,000

Fundraising - unrestricted formerly restricted 6,400

Activity center services 126,929 109,743

Interest and dividend income 21222 22,462

Net unrealized gan on investments 67,956 13,271

Loss on sale of assets (1,075) {3,328)
Total revenues and other support, unrestricted 2,487,553 2,420,206
REVENUES, TEMPORARILY RESTRICTED:
Grants - restricted - -
Grants - removed from restriction (6,646)
Fundraising - restricted 55,000 -
Fundraising - removed from restriction (6,400) -
Total revenues, temporarily restricted 48,600 (6,646)
EXPENSES:
Residential Services

Napoleonville Manor 451,293 428,483

Thibaut Manor 411,685 412,328
Day-Program Services

Activity Center 465,952 412,821

Project Fund 123,633 111,283

Association Fund 21,747 28,382

Waiver Services 604,472 623,483
General and Administrative

Central Office 387,680 386,534
Total expenses 2,466,462 2,403,314
Change in net assets 69,691 10,246
Net assets at beginning of year 3,179,169 3,168,923
Net assets at end of year $ 3248860 $ 3,179,169

The accompanying notes are an integral part of these statements.
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ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC.
(A NOT FOR PROFIT ORGANIZATION)

STATEMENTS OF CASH FLOWS

YEARS ENDED JUNE 30, 2013 AND 2012

CASH FLOWS FROM OPERATING ACTIVITIES:

Change in net assets
Adjustments to reconcile change in net assets to net cash

provided by operating activities:

Depreciation

(Gain) loss on sale of assets

Unrealized gain on investments

Increase in accounts receivable

Increase in inventory

{Increase) decrease in interest receivable

{Decrease) increase in accounts payable

Increase in salaries and payroll taxes payable

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:

(Increase) decrease in certificates of deposit

Purchases of investments

Purchases of property and equipment

Cash received from sales of property and equipment
Net cash provided by (used in) investing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The accompanying notes are an integral part of these statements.
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2013

69,691

106,920

1,075
(67,956)
(10,033)
(7,264)
(23)
(8,150)
{91)

84,167

(12,237)

(7,122)

(108,066)
352

(127,073)

(42,906)

300,930

258,024

2012

$ 10,246

95,950
3,328
(13,271)
(22,509)

(781)

(15,520)
8,313
65,756

(112,723)
(6,162)
(94,460)

12,025
(201,320)

(135,564)
436,494

$ 300,930
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ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC.
(A NOT FOR PROFIT ORGANIZATION)

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies

A. The Association is a non-profit organization which was formed to furnish education and recreation to the mentally

retarded and handicapped persons of Assumption Parish. The Association is solely dependent upon appropriation from
State agencics and other contributions.

. To ensure proper usage of restricted and unrestricted assets, the Association maintains its accounts according to

generally accepted accounting principles, whereby funds are classified in accordance with specified restrictions or
objectives.

. Buildings and equipment are recorded at cost and are being depreciated using the straight-line methods over their

estimated useful lives as follows:

Buildings : 30 - 40 years
Transportation equipment 5 years
Other equipment 5-10 years

. Management considers accounts receivable that are more than 30 days old to be past due. Additionally, management

has determined that accounts receivable that are more than one year old may not be collectible. Therefore, the reserve
for uncollectible accounts is based upon the balance of receivables that are more than one year old. Management has
determined that all receivables as of yearend are collectable.

. The majority of the Association’s revenue is derived from third-party reimbursement arrangements. These revenues

and the allowability of the related expenditures are subject to audits by the granting agencies.

. The Association reports gifts of cash and other assets as restricted support if they are received with donor stipulations

that limit the use of the donated assets. When a donor restriction expires, that is, when a stipulated time restriction
ends or purpose of restriction is accomplished, temporarily restricted net assets are reclassified to unrestricted net assets
and reported in the statements of activitics as net assets released from restrictions. The Association has temporarily
restricted assets of $48,600 and $0 at June 30, 2013 and 2012, respectively, derived from a fundraising raffle ticket
sale of which winners will be selected each week for a 52 week period. The restricted assets will be used to purchase
the prizes during that period. The Association has no permanently restricted net assets at June 30, 2013 or 2012.

The Association reports gifts of land, buildings, and equipment as unrestricted support unless explicit donor
stipulations specify how the donated assets must be used. Gifts of long-lived assets with explicit restrictions that
specify how the assets are to be used and gifts of cash or other assets that must be used to acquire long-lived assets are
reported as restricted support. Absent explicit donor stipulations about how long those long-lived assets must be
maintained, the Association reports expirations of donor restrictions when the donated or acquired long-lived assets are
placed in service.

Contributions of donated noncash assets as well as contributions of donated services that create or enhance
nonfinancial assets or that require specialized skills, are provided by individuals possessing those skills, and would

typically need to be purchased if not provided by donation, are recorded at their fair values in the period received.

-6-



1.

2.

ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC.
(A NOT FOR PROFIT ORGANIZATION)

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies (continued)

G.

L.

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

The Association considers all cash accounts and certificates of deposit with a maturity of three months or less when
purchased to be cash and cash equivalents.

The Association accounts for income taxes in accordance with income tax accounting guidance included in the
Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC).

The Association is a nonprofit organization that is exempt from income taxes under Section 501(c)(3) of the Internal
Revenue Code and classified by the Internal Revenue Service as other than a private foundation. Therefore, the
Association has not recorded a provision for income taxes in the accompanying financial statements and the
Association does not have any uncertain tax positions. The Association files a federal income tax return under U.S.
federal jurisdiction. With few exceptions, the Association is no longer subject to U.S. federal examinations by tax
authorities for the year before 2009,

Expenses are charged directly to programs in categories based on specific identification. Indirect expenses have been
allocated based on total expenses for each program.

Investments in marketable securities with readily determinable fair values are valued at their fair values in the
statements of financial position. Unrealized gains and losses are included in the change in net assets.

Inventory is stated at cost that approximates market value using the first-in first-out method.

Buildings and Equipment

Buildings and equipment at June 30, 2013 and 2012 consisted of the following:

2013 2012
Building $ 1,552,344 $ 1,552,903
Transportation equipment 448,480 359,880
Furniture and equipment 334,428 316,462
2,335,252 2,229,245
Less: Accumulated depreciation (1,204,987} (1,098,69%)
$ 1,130,265 $ 1,130,546

Depreciation expense was $106,920 and $95,950 for the years ended June 30, 2013 and 2012, respectively.
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ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC.
(A NOT FOR PROFIT ORGANIZATION)

NOTES TO FINANCIAL STATEMENTS

3. Contributions from Government Agencies

Contributions from government agencies for the vear ended June 30, 2013 consisted of the following:

Napoleonville Thibaut Activity Waiver
Manor Manor Center Services Total

Title XIX $ 393,534 $377,818 b - L3 - $ 771,352
Patient Liability 46,296 65,584 - - 111,880
OMR - - 13,470 - 13,470
Waiver Contract - - 388,823 749,365 1,138,188
Department of

Transportation Grant 40,796 - - - 40,796
Total $ 480,626 $443,402 $402,293 8 749,365 $2,075,686

Contributions from government agencies for the year ended June 30, 2012 consisted of the following:

Napoleonville Thibaut Activity Waiver
Manor Manor Center Services Total

Title XIX $ 401,714 $389,637 $ - 5 - $ 791,351
Patient Liability 46,085 61,683 - - 107,768
OMR - - 5,852 - 5,852
Waiver Contract - - 397,972 797,986 1,195,958
Department of

Transportation Grant - - - 26,129 26,129
Total $ 447,799 $451,320 $403,824 $ 824,115 $2,127,058

4. Retirement Plan

The Association adopted a Simple IRA retirement plan effective July 1, 1997. The plan covers all full time employees. The
Association matches the employees’ contributions up to 3% of their compensation. The Association’s contributions for the
years ended June 30, 2013 and 2012 were $0 and $0, respectively.

5. Line of Credit

The Association entered into an open line of credit in the amount of $50,000 maturing September 2013, of
$50,000 was unused for year ended June 30, 2013. The line bears interest at a 3.3 percent interest rate. Interest
payments are due monthly. The line is secured by a certificate of deposit.



ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC,
(A NOT FOR PROFIT ORGANIZATION)

NOTES TO FINANCIAL STATEMENTS

6. Fair Values of Financial Instruments

In Accordance with the Fair Value Measurements and Disclosure topic of FASB ASC, disclosure of fair value information
about financial instruments, whether or not recognized in the statements of financial position is required. Fair value of a
financial instrument is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. Fair value is best determined based upon quoted market
prices. In cases where quoted market prices are not available, fair values are based on estimates using present value or
other valuation techniques. Those techniques are significantly affected by the assumptions used, including the discount
rate and estimates of future cash flows. Accordingly, the fair value estimates may not be realized in an immediate
settlement of the instruments. Therefore, the aggregate fair value amounts presented do not represent the underlying value
of the Association.

The fair value guidance provides a consistent definition of fair value, which focuses on exit price in an orderly transaction
(that is, not a forced liquidation or distressed sale) between market participants at the measurement date under current
market conditions. If there has been a significant decrease in the volume and level of activity for the asset or liability, a
change in valuation technique or the nse of multiple valuation techniques may be appropriate. In such instances,
determining the price at which willing market participants would transact at the measurement date under current market
conditions depends on the facts and circumstances and requires use of significant judgment. The fair value is areasonable
point within the range that is most representative of fair value under current market conditions.

In accordance with this guidance, the Association groups its financial assets and financial liabilities generally measured at
fair value in three levels, based on the markets in which the assets and liabilities are traded and the reliability of the
assumptions used to determine fair value.

* Level 1 — Valuation is based on quoted prices in active markets for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date. Level | assets and liabilities generally
include debt and equity securities that are traded in an active exchange market. Valuations are obtained from
readily available pricing sources for market transactions involving identical assets or liabilities.

e Level 2—Valuation is based on inputs other than quoted prices included within level 1 that are observable for
the asset or liability, either directly or indirectly. The valuation may be based on quoted prices for similar
assets or liabilities; quoted prices in markets that are not active; or other inputs that are observable or can be
corroborated by observable market data for substantially the full term of the asset or liability.

e Level 3~ Valuation is based on unobservable inputs that are supported by little or no market activity and that
are significant to the fair value of the assets or liabilities. Level 3 assets and liabilities include financial
instruments whose value is determined using pricing models, discounted cash flow methodologies, or similar
techniques, as well as instruments for which determination of fair value requires significant management
judgment or estimation.

A financial instrument’s categorization within the valuation hierarchy is based upon the lowest level of input that is
significant to the fair value measurement.



ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC.
{A NOT FOR PROFIT ORGANIZATION)

NOTES TO FINANCIAL STATEMENTS

6. Fair Values of Financial Instruments (continued)

7.

8.

The following methods and assumptions were used by the Association in estimating its fair value disclosures for financial
instruments:

Securities

Securities are classified within Level 1 where quoted market prices are available in an active market. Inputs include
securities that have quoted prices in active markets for identical assets. If quoted market prices are unavailable, fair value is
estimated using pricing models or quoted prices of securities with similar characteristics, at which point the securities
would be classified within Level 2 of the hierarchy.

The following table presents for each fair value hierarchy levels, of the Association’s financial assets and liabilities that are
measured at fair value on a recurring basis.

Level 1 Level 2 Level 3
June 30, 2013
Certificates of Deposit h) - $ - $ 1,288 665
Mutual funds invested in stocks 494 726 - -
$ 494726 $ - $ 1,288,665
Level 1 Level 2 Level 3
June 30, 2012
Certificates of Deposit $ - $ - $ 1,276,428
Mutual funds invested in stocks 419,648 - -
$ 419,648 3 - $1.,276,428

Commitments and Contingencies

Various suits and claims arising in the ordinary course of operations are pending against the Association. The majority of
the claims are either covered by insurance or other defenses, however, the ultimate effect of such litigation cannot be
ascertained at this time. It is the opinion of the Association’s management that the ultimate resolution of such litigation
will not have a material effect on the financial position of the Association.

Subsequent Events

Assumption Association for Retarded Citizens, Inc. has evaluated subsequent events through September 27, 2013, the date
that the financial statements were available to be issued, and determined that there were no events that require disclosure.
No events occurring after this date have been evaluated for inclusion in these financial statements.
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Postlethwaite
& Netterville
A Professional Accaunting Corporation
Associated Offices in Principal Cities of the United States

WWW.pNcpa.com

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Directors

Assumption Association for
Retarded Citizens, Inc.

Napoleonville, Louisiana

We have audited, in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States, the financial statements of Assumption Association for Retarded Citizens, Inc. (a not for profit organization), as of and
for the year ended June 30, 2013, and the related notes to the financial statements, which comprise the Assumption Association
for Retarded Citizens, Inc.’s basic financial staternents, and have issued our report thereon dated September 27, 2013.

Internal Control over Financial Reporting

In planning and performing our audit, we considered Assumption Association for Retarded Citizens, Inc.’s internal control
over financial reporting to determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Assumption Association for Retarded Citizens, Inc.’s internal control over financial reporting. Accordingly, we do not express
an opinion on the effectiveness of the Assumption Association for Retarded Citizens, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent, or detect and correct misstatements on a timely basis. A
material weakness 1s a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control over financial reporting that might be material weaknesses or significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider
to be material weaknesses. However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Assumption Association for Retarded Citizens, Inc.’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and materiai effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audits, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance
or other matters that are required to be reported under Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

P putbth waid—t- Pertocty

Gonzales, Louisiana
September 27, 2013
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ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC.

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 30, 2013

SUMMARY OF AUDIT RESULTS

1. The auditors’ report expressed an unmodified opinion on the financial statements of Assumption
Association for Retarded Citizens, Inc.

2. No significant deficiencies relating to the audit of the financial statements are reported as of June 30, 2013.

3. No instances of noncompliance material to the financial statements of Assumption Association for Retarded
Citizens, Inc. were disclosed during the audit.

FINDINGS — FINANCIAL STATEMENT AUDIT

NONE
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ASSUMPTION ASSOCIATION FOR RETARDED CITIZENS, INC.

SCHEDULE OF PRIOR FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 340, 2013

SECTION I - FINANCIAL STATEMENT FINDINGS

NONE
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